
 

Why​ ​Life​ ​Insurance​ ​Will​ ​Always​ ​Matter​ ​in​ ​Estate​ ​Planning 
With​ ​or​ ​without​ ​the​ ​estate​ ​tax,​ ​it​ ​addresses​ ​several​ ​key​ ​priorities. 
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Every​ ​few​ ​years,​ ​predictions​ ​emerge​ ​that​ ​the​ ​estate​ ​tax​ ​will​ ​sunset.​ ​Even​ ​if​ ​it​ ​does,​ ​that​ ​will​ ​not 
remove​ ​the​ ​need​ ​for​ ​life​ ​insurance​ ​in​ ​estate​ ​planning.​ ​Why?​ ​The​ ​reasons​ ​are​ ​numerous. 
  
You​ ​can​ ​use​ ​life​ ​insurance​ ​proceeds​ ​to​ ​equalize​ ​inheritances.​ ​​If​ ​sizable,​ ​illiquid​ ​assets​ ​make​ ​it 
difficult​ ​to​ ​leave​ ​the​ ​same​ ​amount​ ​of​ ​wealth​ ​to​ ​each​ ​heir,​ ​then​ ​the​ ​cash​ ​from​ ​a​ ​life​ ​insurance 
death​ ​benefit​ ​may​ ​financially​ ​compensate. 
  
You​ ​can​ ​plan​ ​for​ ​a​ ​life​ ​insurance​ ​payout​ ​to​ ​replace​ ​assets​ ​gifted​ ​to​ ​charity.​​ ​You​ ​often​ ​see​ ​this 
move​ ​in​ ​the​ ​planning​ ​of​ ​charitable​ ​remainder​ ​trusts​ ​(CRTs).  
  
People​ ​use​ ​CRTs​ ​to​ ​accomplish​ ​three​ ​objectives.​ ​One,​ ​they​ ​can​ ​remove​ ​an​ ​asset​ ​from​ ​their 
taxable​ ​estate​ ​by​ ​placing​ ​it​ ​into​ ​the​ ​CRT.​ ​Two,​ ​they​ ​can​ ​derive​ ​a​ ​retirement​ ​income​ ​stream​ ​from 
the​ ​trust’s​ ​invested​ ​assets.​ ​Three,​ ​upon​ ​their​ ​death,​ ​they​ ​can​ ​donate​ ​a​ ​percentage​ ​of​ ​the​ ​assets 
left​ ​in​ ​the​ ​CRT​ ​to​ ​charities​ ​or​ ​non-profit​ ​organizations.​1  
  
When​ ​a​ ​CRT​ ​is​ ​fashioned,​ ​an​ ​irrevocable​ ​life​ ​insurance​ ​trust​ ​(ILIT)​ ​is​ ​often​ ​created​ ​to 
complement​ ​it.​ ​The​ ​life​ ​insurance​ ​trust​ ​can​ ​be​ ​funded​ ​with​ ​income​ ​from​ ​the​ ​invested​ ​assets​ ​in 
the​ ​CRT​ ​and​ ​tax​ ​savings​ ​realized​ ​at​ ​the​ ​CRT’s​ ​creation.​ ​(The​ ​trustor​ ​can​ ​take​ ​an​ ​immediate 
charitable​ ​income​ ​tax​ ​deduction​ ​in​ ​the​ ​year​ ​that​ ​an​ ​appreciated​ ​asset​ ​is​ ​transferred​ ​into​ ​the 
CRT.)​ ​Basically,​ ​the​ ​value​ ​of​ ​the​ ​life​ ​insurance​ ​death​ ​benefit​ ​makes​ ​up​ ​for​ ​the​ ​loss​ ​of​ ​the​ ​CRT 
assets​ ​bound​ ​for​ ​charity.​1  
  
Life​ ​insurance​ ​can​ ​help​ ​business​ ​owners​ ​with​ ​succession.​ ​​It​ ​can​ ​fund​ ​buy-sell​ ​agreements​ ​to 
help​ ​facilitate​ ​a​ ​transfer​ ​of​ ​ownership,​ ​regardless​ ​of​ ​how​ ​an​ ​owner​ ​or​ ​co-owner​ ​leaves​ ​a 
company.​ ​It​ ​can​ ​also​ ​insure​ ​key​ ​employees​ ​–​ ​the​ ​policy​ ​can​ ​help​ ​the​ ​business​ ​attract​ ​and​ ​retain 
first-rate​ ​managers​ ​and​ ​creatives,​ ​and​ ​its​ ​death​ ​benefit​ ​could​ ​help​ ​lessen​ ​financial​ ​hardship​ ​if 
the​ ​employee​ ​unexpectedly​ ​passes​ ​away.​2  
  
Life​ ​insurance​ ​products​ ​can​ ​also​ ​figure​ ​into​ ​executive​ ​benefits.​ ​​Indeed,​ ​corporate-owned​ ​life 
insurance​ ​is​ ​integral​ ​to​ ​supplemental​ ​executive​ ​retirement​ ​plans​ ​(SERPs),​ ​the​ ​varieties​ ​of​ ​which 
include​ ​bonus​ ​plans​ ​and​ ​non-qualified​ ​deferred​ ​compensation​ ​arrangements.​3  
  
Lastly,​ ​a​ ​life​ ​insurance​ ​policy​ ​death​ ​benefit​ ​transfers​ ​quickly​ ​to​ ​a​ ​beneficiary.​ ​​The​ ​funds​ ​are 
paid​ ​out​ ​within​ ​weeks,​ ​even​ ​days.​ ​A​ ​beneficiary​ ​form​ ​directs​ ​the​ ​process,​ ​rather​ ​than​ ​a​ ​will​ ​–​ ​so 
the​ ​asset​ ​distribution​ ​occurs​ ​apart​ ​from​ ​the​ ​public​ ​scrutiny​ ​of​ ​probate.​ ​Life​ ​insurance​ ​is​ ​also​ ​a 
backbone​ ​of​ ​trust​ ​planning,​ ​and​ ​assets​ ​held​ ​inside​ ​a​ ​trust​ ​can​ ​be​ ​distributed​ ​directly​ ​to​ ​heirs​ ​by 
a​ ​trustee​ ​according​ ​to​ ​trust​ ​terms,​ ​privately​ ​and​ ​away​ ​from​ ​predators​ ​and​ ​creditors.​4 



 

  
 
  
Investment​ ​advisory​ ​services​ ​offered​ ​through​ ​Brookstone​ ​Capital​ ​Management,​ ​LLC​ ​(BCM),​ ​a​ ​registered​ ​investment​ ​advisor.​ ​BCM​ ​and​ ​Richon 
Planning,​ ​LLC.​ ​&​ ​Richon​ ​Insurance​ ​Agency,​ ​LLC.​ ​are​ ​independent​ ​of​ ​each​ ​other.​ ​​ ​Fiduciary​ ​duty​ ​extends​ ​solely​ ​to​ ​investment​ ​advisory​ ​advice​ ​and 
does​ ​not​ ​extend​ ​to​ ​other​ ​activities​ ​such​ ​as​ ​insurance​ ​or​ ​broker​ ​dealer​ ​services.​ ​Advisory​ ​clients​ ​are​ ​charged​ ​a​ ​fee​ ​for​ ​assets​ ​under​ ​management 
while​ ​insurance​ ​products​ ​pay​ ​a​ ​commission,​ ​which​ ​may​ ​result​ ​in​ ​a​ ​conflict​ ​of​ ​interest​ ​regarding​ ​compensation.​ ​This​ ​material​ ​was​ ​prepared​ ​by 
MarketingPro,​ ​Inc.,​ ​and​ ​does​ ​not​ ​necessarily​ ​represent​ ​the​ ​views​ ​of​ ​the​ ​presenting​ ​party,​ ​nor​ ​their​ ​affiliates.​ ​This​ ​information​ ​has​ ​been​ ​derived 
from​ ​sources​ ​believed​ ​to​ ​be​ ​accurate.​ ​Please​ ​note​ ​-​ ​investing​ ​involves​ ​risk,​ ​and​ ​past​ ​performance​ ​is​ ​no​ ​guarantee​ ​of​ ​future​ ​results.​ ​The 
publisher​ ​is​ ​not​ ​engaged​ ​in​ ​rendering​ ​legal,​ ​accounting​ ​or​ ​other​ ​professional​ ​services.​ ​If​ ​assistance​ ​is​ ​needed,​ ​the​ ​reader​ ​is​ ​advised​ ​to​ ​engage 
the​ ​services​ ​of​ ​a​ ​competent​ ​professional.​ ​This​ ​information​ ​should​ ​not​ ​be​ ​construed​ ​as​ ​investment,​ ​tax​ ​or​ ​legal​ ​advice​ ​and​ ​may​ ​not​ ​be​ ​relied​ ​on 
for​ ​the​ ​purpose​ ​of​ ​avoiding​ ​any​ ​Federal​ ​tax​ ​penalty.​ ​This​ ​is​ ​neither​ ​a​ ​solicitation​ ​nor​ ​recommendation​ ​to​ ​purchase​ ​or​ ​sell​ ​any​ ​investment​ ​or 
insurance​ ​product​ ​or​ ​service,​ ​and​ ​should​ ​not​ ​be​ ​relied​ ​upon​ ​as​ ​such.​ ​All​ ​indices​ ​are​ ​unmanaged​ ​and​ ​are​ ​not​ ​illustrative​ ​of​ ​any​ ​particular 
investment. 
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